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INDEPENDENT AUDITOR’S REPORT

Board of Directors

Christ’s Haven for Children, Inc. and Affiliated Trust
Keller, Texas

Opinion

Basis for Opinion

Responsibilities of Management for the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Christ’s Haven for Children, Inc. and

Affiliated Trust, which comprise the consolidated statements of financial position as of December 31, 2025 and

2024, and the related consolidated statements of activities and cash flows for the years then ended, and the related

notes to consolidated financial statements.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the

consolidated financial position of Christ’s Haven for Children, Inc. and Affiliated Trust as of December 31, 2025

and 2024, and the consolidated changes in its net assets and its cash flows for the years then ended in accordance

with accounting principles generally accepted in the United States of America.

We conducted our audits in accordance with auditing standards generally accepted in the United States of

America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the

Audit of the Consolidated Financial Statements section of our report. We are required to be independent of

Christ’s Haven for Children, Inc. and Affiliated Trust and to meet our other ethical responsibilities in accordance

with the relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained is 

sufficient and appropriate to provide a basis for our audit opinion.

Management is responsible for the preparation and fair presentation of the consolidated financial statements in

accordance with accounting principles generally accepted in the United States of America, and for the design,

implementation, and maintenance of internal control relevant to the preparation and fair presentation of

consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are

conditions or events, considered in the aggregate, that raise substantial doubt about Christ’s Haven for Children,

Inc. and Affiliated Trust’s ability to continue as a going concern within one year after the date that the

consolidated financial statements are available to be issued.
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Board of Directors

Christ’s Haven for Children, Inc. and Affiliated Trust
Keller, Texas

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

• 

• 

• 

• 

• 

Irving, Texas

May 28, 2026 

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise

substantial doubt about Christ’s Haven for Children, Inc. and Affiliated Trust’s ability to continue as a

going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit, significant audit findings, and certain internal control related matters that we

identified during the audit.

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole

are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes

our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a

guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect a

material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is

higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control. Misstatements are considered material if there is a

substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a

reasonable user based on the consolidated financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the consolidated financial statements, whether due

to fraud or error, and design and perform audit procedures responsive to those risks. Such procedures

include examining, on a test basis, evidence regarding the amounts and disclosures in the consolidated

financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of

Christ’s Haven for Children, Inc. and Affiliated Trust’s internal control. Accordingly, no such opinion is

expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting

estimates made by management, as well as evaluate the overall presentation of the consolidated financial

statements.
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CHRIST’S HAVEN FOR CHILDREN, INC. AND AFFILIATED TRUST

Consolidated Statements of Financial Position

2025 2024

ASSETS:

Cash and cash equivalents 2,015,086$        1,567,321$        

Investments 12,870,089        9,033,840          

Prepaid expenses and other assets 211,625             190,525             

Cash held for capital projects 34,950               103,806             

Operating lease–right of use asset 4,706                 7,741                 

Property and equipment–net 7,229,325          6,900,416          

Beneficial interest in remainder trust -                         2,302,038          

Beneficial interest in assets held by Community Foundation 4,091,969          93,137               

Assets held for endowment fund 3,779,043          3,481,709          

Total Assets 30,236,793$      23,680,533$      

LIABILITIES AND NET ASSETS:

Liabilities:

Accounts payable and other liabilities 42,957$             113,460$           

Operating lease obligation 4,706                 7,741                 

Total liabilities 47,663               121,201             

Net assets:

Net assets without donor restrictions 22,276,876        17,427,954        

Net assets with donor restrictions:

Restricted by purpose or time 1,912,893          1,828,811          

Restricted in perpetuity 5,999,361          4,302,567          

Total net assets with donor restrictions 7,912,254          6,131,378          

Total net assets 30,189,130        23,559,332        

Total Liabilities and Net Assets 30,236,793$      23,680,533$      

December 31,

See notes to consolidated financial statements
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CHRIST’S HAVEN FOR CHILDREN, INC. AND AFFILIATED TRUST

Consolidated Statements of Activities

Without Donor With Donor Without Donor With Donor

Restrictions Restrictions Total Restrictions Restrictions Total

OPERATING SUPPORT AND REVENUE:

Contributions of financial assets 6,916,085$         128,248$         7,044,333$      3,631,449$        85,908$            3,717,357$      

Contributions of nonfinancial assets 543,775              -                       543,775           471,990             -                        471,990           

Bearly Used contributions of nonfinancial assets 589,012              -                       589,012           510,292             -                        510,292           

Bearly Used store sales 575,186              -                       575,186           500,557             -                        500,557           

Investment return–net 805,872              -                       805,872           1,236,395          -                        1,236,395        

Other income 277,164              -                       277,164           239,647             -                        239,647           

Total Operating Support and Revenue 9,707,094           128,248           9,835,342        6,590,330          85,908              6,676,238        

NET ASSETS RELEASED:

Satisfaction of purpose restrictions 678,347              (678,347)          -                      329,465             (329,465)           -                      

OPERATING EXPENSES:

Program services:

Childcare 3,554,773           -                       3,554,773        2,753,299          -                        2,753,299        

Bearly Used 778,539              -                       778,539           796,831             -                        796,831           

Total program services 4,333,312           -                       4,333,312        3,550,130          -                        3,550,130        

Supporting activities:

General and administrative 481,088              -                       481,088           999,476             -                        999,476           

Development 734,853              -                       734,853           672,033             -                        672,033           

Total supporting activities 1,215,941           -                       1,215,941        1,671,509          -                        1,671,509        

Year Ended December 31,

2025 2024

(continued)

See notes to consolidated financial statements
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CHRIST’S HAVEN FOR CHILDREN, INC. AND AFFILIATED TRUST

Consolidated Statements of Activities

(continued)

Without Donor With Donor Without Donor With Donor

Restrictions Restrictions Total Restrictions Restrictions Total

OPERATING EXPENSES, continued:

Total Operating Expenses 5,549,253           -                       5,549,253        5,221,639          -                        5,221,639        

Change in Net Assets from

  Operating Activities 4,836,188           (550,099)          4,286,089        1,698,156          (243,557)           1,454,599        

NON-OPERATING ACTIVITIES:

Contributions restricted for capital projects -                         288,821           288,821           -                        88,420              88,420             

Contributions from trust maturity -                         1,459,216        1,459,216        -                        -                        -                      

Investment return on endowments–net -                         345,360           345,360           -                        385,798            385,798           

Change in value of mineral rights 12,734                -                       12,734             (3,469)               -                        (3,469)             

Change in value of beneficial interest in assets held

  by Community Foundation -                         206,382           206,382           -                        1,887                1,887               

Change in value of remainder interest -                         31,196             31,196             -                        146,124            146,124           

Change in Net Assets from Non-Operating Activities 12,734                2,330,975        2,343,709        (3,469)               622,229            618,760           

Change in Net Assets 4,848,922           1,780,876        6,629,798        1,694,687          378,672            2,073,359        

Net Assets at Beginning of Year 17,427,954         6,131,378        23,559,332      15,733,267        5,752,706         21,485,973      

Net Assets at End of Year 22,276,876$       7,912,254$      30,189,130$    17,427,954$      6,131,378$       23,559,332$    

Year Ended December 31,

2025 2024

See notes to consolidated financial statements
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CHRIST’S HAVEN FOR CHILDREN, INC. AND AFFILIATED TRUST

Consolidated Statements of Cash Flows

2025 2024

CASH FLOWS FROM OPERATING ACTIVITIES:

Change in net assets 6,629,798$          2,073,359$         

Adjustments to reconcile change in net assets to

  net cash provided by operating activities:

Depreciation 435,813               395,196              

Contributions restricted for capital projects (288,821)              (88,420)               

Realized and unrealized gains on investments (873,603)              (1,818,473)          

Contributions from trust maturity (1,459,216)           -                          

Change in value of beneficial interest in assets

  held by Community Foundation (206,382)              (1,887)                 

Change in value of remainder interest (31,196)                (146,124)             

Changes in operating assets and liabilities:

Prepaid expenses and other assets (21,100)                (3,200)                 

Accounts payable and other liabilities (70,503)                39,714                

Net Cash Provided by Operating Activities 4,114,790            450,165              

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchases of investments (4,061,206)           (590,849)             

Proceeds from sales of investments 801,226               719,577              

Purchases of property and equipment (764,722)              (531,687)             

Net Cash Used by Investing Activities (4,024,702)           (402,959)             

CASH FLOWS FROM FINANCING ACTIVITIES:

Contributions restricted for capital projects 288,821               88,420                

Net Cash Provided by Financing Activities 288,821               88,420                

Increase in Cash, Cash Equivalents and Restricted Cash 378,909               135,626              

Cash, Cash Equivalents and Restricted Cash, Beginning of Year 1,671,127            1,535,501           

Cash, Cash Equivalents and Restricted Cash, End of Year 2,050,036$          1,671,127$         

Year Ended December 31,

See notes to consolidated financial statements
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1. NATURE OF ORGANIZATION:

The Home’s primary sources of revenue are from contributions and investment return.

The Home pursues its mission through the following children’s services programs:

CHRIST’S HAVEN FOR CHILDREN, INC. AND AFFILIATED TRUST

December 31, 2025 and 2024

In 1954, Homer and Lillian Steadman purchased a large home at 1632 East Vickery Boulevard in Fort Worth,

Texas to provide a home for disadvantaged children. Within a very short time, the Steadmans had ten children

in their care. Realizing that the need was greater than the space they had available, the Steadmans began

looking for a larger place to build cottages and provide a traditional home life for more children. In 1956, the

Steadmans joined with many other interested families, and were able to purchase a farm in Keller to found

Christ’s Haven for Children, Inc. (the Home). 

Today, the Home has six cottages, a Children’s Enrichment Center, a Life Path house, a gymnasium, and a

chapel. The Home is licensed to care for a maximum of 40 children on the campus as well as children in foster

care in off-campus homes in the Dallas/Fort Worth metropolitan area. The children receive medical and dental

care, counseling, and tutoring as needed in a warm and loving home environment under the care and guidance

of full-time house parents.

 

Through the years, approximately 5,000 to 6,000 children have been served by the Home. Those who move on

usually become responsible citizens in society, giving testimony that the Home made a tremendous difference

in their lives.

Childcare –Upon request by legal guardians, this program allows for private residential placement for

children age 0-17 for an indefinite time period, and it provides support for college-age students and teen

moms for up to an additional four years. This program also provides for summer camp experiences for

children, as well as tutoring and counseling.

Bearly Used –A thrift store that provides donated clothing and supplies to children at the Home free of cost.

Remaining clothing and supplies are sold to the public.

Christ’s Haven Endowment Trust (the Trust) was established by the board of directors of the Home in 1996 for

the purpose of supporting the Home through generation of investment returns on invested endowment assets.

The Home and the Trust are collectively referred to as the “Organization.” 

The Organization is incorporated in the state of Texas and is exempt from federal income taxes under Section

501(c)(3) of the U.S. Internal Revenue Code (the Code). The Organization is not considered to be a private

foundation under the Code.

The Organization is dependent on a large number of volunteers who have contributed significant amounts of

time to the activities of the Organization without compensation. These volunteer hours do not meet the criteria

for being recorded in the accompanying consolidated financial statements as contributed services.

Notes to Consolidated Financial Statements
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CHRIST’S HAVEN FOR CHILDREN, INC. AND AFFILIATED TRUST

December 31, 2025 and 2024

Notes to Consolidated Financial Statements

2. SIGNIFICANT ACCOUNTING POLICIES:

PRINCIPLES OF CONSOLIDATION

CASH AND CASH EQUIVALENTS

2025 2024

Cash, cash equivalents, and restricted cash consist of the following:

Cash and cash equivalents  $   2,015,086  $    1,567,321 

Cash held for capital projects            34,950           103,806 

 $   2,050,036  $    1,671,127 

INVESTMENTS AND INVESTMENT RETURN

The Organization maintains its accounts and prepares its consolidated financial statements on the accrual basis

of accounting in conformity with accounting principles generally accepted in the United States of America.

The preparation of consolidated financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and assumptions that affect

the reported amounts of assets and liabilities, disclosures of any contingent assets and liabilities at the date of

the consolidated financial statements, and the recorded revenues and expenses during the reporting periods.

Actual results could differ from the estimates. The significant accounting policies followed are described

below to enhance the usefulness of the accompanying consolidated financial statements.

The accompanying consolidated financial statements include the consolidated financial resources and activities

of the Home and the Trust. All material transactions and balances between the Home and the Trust have been

eliminated in consolidation. 

Cash and cash equivalents consist of checking and money market accounts. The Organization considers all

highly liquid investment instruments purchased with an original maturity of three months or less to be cash

equivalents, except for certain interest-bearing accounts, which the Organization includes within investments

as part of its overall investment portfolio strategy. These accounts may, at times, exceed federally insured

limits. As of December 31, 2025 and 2024, the Organization had cash balances exceeding federally insured

limits by approximately $1,457,000 and $1,174,000,  respectively.

December 31,

The Organization’s investment portfolio consists primarily of mutual funds, which are carried at fair value.

The investment portfolio also consists of certain cash and cash equivalents that are carried at cost plus accrued

interest. The Organization invests in various investment securities. Investment securities are exposed to various

risks such as interest rate, market, and credit risks. Due to the level of risk associated with certain investment

securities, it is at least reasonably possible that changes in the values of investment securities will occur in the

near term and that such changes could materially affect the amounts reported in the consolidated financial

statements. Donated investments are recorded at fair value at the date of donation. Investment return, net

includes income from interest and dividends as well as realized and unrealized gains and losses on

investments, which is net of investment expenses.
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CHRIST’S HAVEN FOR CHILDREN, INC. AND AFFILIATED TRUST

December 31, 2025 and 2024

Notes to Consolidated Financial Statements

2. SIGNIFICANT ACCOUNTING POLICIES, continued:

PREPAID EXPENSES AND OTHER ASSETS

PROPERTY, EQUIPMENT, AND DEPRECIATION

Buildings and improvements 5-40 years

Land improvements 5-40 years

Furniture and office equipment 5-20 years

Vehicles 5 years

Farm equipment 5-7 years

Prepaid expenses and other assets consist of oil, gas, and mineral interests, as well as inventory and prepaid

expenses. Inventory is stated at the lower of cost or net realizable value using the first-in, first-out basis. The

majority of the inventory consists of donated food, and supplies for the Bearly Used store. Donated food

inventory is valued at the wholesale per pound price for similar items (estimated fair value at date of donation).

Donated items for the Bearly Used store are valued at the average of monthly sales during the year. 

CASH HELD FOR CAPITAL PROJECTS

Contributions received that are restricted by donors for expenditures related to capital projects have been

segregated from cash and cash equivalents and shown in this category. The amounts for this purpose have also

been recorded in net assets with donor restrictions. 

OPERATING AND FINANCING LEASE–RIGHT OF USE ASSETS AND OBLIGATIONS
Right-of-use assets and related liabilities are recognized at commencement date based on the net present value

of lease payments over the lease term discounted using a risk-free rate. The value of an option to extend or

terminate a lease is reflected to the extent it is reasonably certain management will exercise the option. Lease

expense for lease payments is recognized on a straight-line basis over the lease term. The Organization has

elected the practical expedient to not separate lease and non-lease components, and the accounting policy

election to exclude short-term leases with lease terms of 12 months or less, which are expensed as incurred.

Additional lease disclosures have been excluded due to immateriality.

Property and equipment are stated at cost, or if donated, at fair value as of the date of the gift. Purchases or

donations in excess of $1,000 are capitalized with lesser amounts expensed. Costs of maintenance and repairs

are charged to expense as incurred. 

All capital assets, other than land, are depreciated using the straight-line method over the estimated useful lives

as follows:
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CHRIST’S HAVEN FOR CHILDREN, INC. AND AFFILIATED TRUST

December 31, 2025 and 2024

Notes to Consolidated Financial Statements

2. SIGNIFICANT ACCOUNTING POLICIES, continued:

BENEFICIAL INTEREST IN REMAINDER TRUST

NET ASSETS

The following classes of net assets are maintained:

BENEFICIAL INTEREST IN ASSETS HELD BY COMMUNITY FOUNDATION

The Organization has endowment funds that are perpetual in nature (the Fund) held at a community foundation

(CF). The Organization is the named beneficiary of the Fund and the CF has variance power over the Fund,

which allows the CF to modify any condition or restriction on its distributions for any specified charitable

purpose or to any specified organization if, in the sole judgment of the CF’s board of directors, such restriction

or condition becomes unnecessary, incapable of fulfillment, or inconsistent with the charitable needs of the

community. The Fund is held and invested by the CF for the Organization’s benefit and are reported at fair

value in the consolidated statements of financial position, with distributions and changes in fair value

recognized in the consolidated statements of activities.

The Organization was the ultimate beneficiary under an irrevocable agreement trusteed outside of the

Organization. Under this agreement, income is payable for life to the primary beneficiary, with the

Organization being the remainder beneficiary. This agreement constituted an unconditional promise to give

and was recognized as income in the period the promise was given. Gifts are valued by reducing total assets

held by the external trustee by the present value of estimated income payments over the life expectancy of the

income beneficiary utilizing a 5% discount rate. The change in the beneficial interest in remainder trust was a

$31,196 gain and a $146,124 gain for the years ended December 31, 2025 and 2024, respectively, and is

reflected as a change in value of remainder interest in the accompanying consolidated statements of activities.

Because this interest is restricted for endowment, this is reported as part of the net assets with donor

restrictions in perpetuity (Note 7). During the year ended December 31, 2025, the primary beneficiary passed

away, and the remaining trust assets were transferred to a community foundation as part of an existing

endowment fund held by the community foundation for the benefit of the Organization.

Net assets without donor restrictions include those currently available at the discretion of the

Organization’s board of directors for use in its associated programs and those resources invested in property

and equipment, net of any related debt.

Net assets with donor restrictions include assets of the Organization related to gifts with explicit donor-

imposed restrictions that have not been met as to the specified purpose or to later periods of time or after

specified dates. These include donor restrictions requiring that net assets be held in perpetuity, with use of

all or part of the income earned on related investments for specific purposes.
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CHRIST’S HAVEN FOR CHILDREN, INC. AND AFFILIATED TRUST

December 31, 2025 and 2024

Notes to Consolidated Financial Statements

2. SIGNIFICANT ACCOUNTING POLICIES, continued:

SUPPORT, REVENUE, AND EXPENSES

Contributions are recorded when made, which may be when cash or other assets are received or

unconditionally promised. Conditional promises to give with a measurable performance or other barrier and a

right of return are not recognized until the conditions on which they depend have been met. The Organization

reports gifts of cash and other assets as restricted support if they are received with donor stipulations that limit

the use of donated assets. When a donor restriction expires, that is, when a stipulated time restriction ends or a

purpose restriction is accomplished, the associated net assets with donor restrictions are reclassified to net

assets without donor restrictions and reported in the consolidated statements of activities as satisfaction of

purpose restrictions. Support for the Organization is primarily derived from contributions from local church

congregations, individuals, foundations, estates, and corporations.

The Organization operates a thrift store known as Bearly Used for the benefit of the Organization. All items

sold in the thrift store are donated, and revenue is recognized at the time of sale. Revenue from other sources is

recognized when the transaction associated with sale or service is substantially complete. There were no

contract assets or liabilities as of December 31, 2025 and 2024.

Expenses are reported when costs are incurred in accordance with the accrual basis of accounting.
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CHRIST’S HAVEN FOR CHILDREN, INC. AND AFFILIATED TRUST

December 31, 2025 and 2024

Notes to Consolidated Financial Statements

2. SIGNIFICANT ACCOUNTING POLICIES, continued:

CONTRIBUTIONS OF NONFINANCIAL ASSETS AND CONTRIBUTED SERVICES

2025 2024

Household goods and clothing  $      813,552  $       536,213 

Food          260,635           383,769 

Services            58,600             62,300 

1,132,787$   982,282$       

All of the contributed nonfinancial assets and services were received without donor-imposed restrictions.

The Organization received donated household goods and clothing for use in operations to provide clothing and

supplies to the children at the Home, or for sale through its resale shop. Donated household and clothing items

are valued at the estimated fair value, which approximates the selling price, on the date of donation.

The Organization received donated food for use in its food pantry. Donated food items are valued based on a

price per pound as determined by a study performed by a major food distribution organization. The price per

pound was determined to be $1.91 and $1.91, respectively, for 2025 and 2024.

The Organization received contributed services for legal, administrative functions, and construction. During

the years ended December 31, 2025 and 2024, the Organization recorded $58,600 and $62,300, respectively, of

contributed services, of which no amounts were capitalized. Contributed services are valued at the estimated

fair value based on current rates for similar services.

Donations of material, equipment, and other non-financial assets are recorded as support at their estimated fair

value as of the date of donation. Contributions of services are recognized at fair market value if the services

received create or enhance nonfinancial assets or require specialized skills and are provided by individuals

possessing those skills. The Organization would typically need to purchase these specialized services if the

services were not donated. Services not satisfying the recognition criteria are not recognized. 

Contributed nonfinancial assets and services recognized within the consolidated statements of activities consist

of:

Year Ended December 31,
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CHRIST’S HAVEN FOR CHILDREN, INC. AND AFFILIATED TRUST

December 31, 2025 and 2024

Notes to Consolidated Financial Statements

2. SIGNIFICANT ACCOUNTING POLICIES, continued:

ADVERTISING AND PROMOTIONAL COSTS

ALLOCATION OF EXPENSES 

OPERATING AND NON-OPERATING ACTIVITIES

The activities of the Organization have been reported in the consolidated statements of activities in the

following two categories: operating and non-operating. Operating includes the core activities of the

Organization. Non-operating includes all other activities that are not considered to be “core,” such as

contributions for long-term purposes, change in value of beneficial interest in assets held by community

foundation, changes in beneficial interest in trust, and investment income related to endowments.

RECLASSIFICATION

Certain prior year balances have been reclassified to conform with the current year presentation. These

reclassifications had no effect on the change in assets, liabilities, net assets, revenue or expenses for the year

ended December 31, 2024.

The costs of providing program services and supporting activities have been summarized on a functional basis

in the accompanying consolidated statements of activities. Accordingly, certain costs have been allocated

among the program services and supporting activities benefited. 

Advertising and promotional costs are expensed when they are incurred. The Organization expended

approximately $183,000 and $161,000, promoting its mission and other institutional events for the years

ended December 31, 2025 and 2024, respectively.
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CHRIST’S HAVEN FOR CHILDREN, INC. AND AFFILIATED TRUST

December 31, 2025 and 2024

Notes to Consolidated Financial Statements

3. LIQUIDITY AND FUNDS AVAILABLE:

2025 2024

Financial assets as of year-end:

Cash and cash equivalents  $   2,015,086  $    1,567,321 

Investments     12,870,089        9,033,840 

Cash held for capital projects            34,950           103,806 

Beneficial interest in remainder trust                      -        2,302,038 

Beneficial interest in assets held by Community Foundation       4,091,969             93,137 

Assets held for endowment fund       3,779,043        3,481,709 

Total financial assets as of year-end 22,791,137 16,581,851 

Less those not available for expenditure within one year, due to:

Cash held for capital projects (34,950)         (103,806)        

Beneficial interest in remainder trust                      -      (2,302,038)

Beneficial interest in assets held by Community Foundation     (4,091,969)           (93,137)

Perpetual endowments and accumulated earnings 

  subject to appropriation beyond one year     (3,779,043)      (3,481,709)

    (7,905,962)      (5,980,690)

Financial assets available to meet cash needs for

 general expenditures within one year  $ 14,885,175  $  10,601,161 

The Organization seeks to maintain flexibility and security when managing its liquidity, and has a policy to

structure its financial assets to be available as its general expenditures, liabilities, and other obligations become

due. Accordingly, reserves are maintained in investment accounts, which are kept in highly liquid asset

categories. At December 31, 2025 and 2024, the Organization has $6,292 and $93,592 in net assets with donor

restrictions, respectively, that are considered available to meet needs for general expenditures as funds are used

for their donor-restricted purposes.

The following table reflects the Organization’s financial assets as of year-end, reduced by amounts not

available for general expenditure within one year. Financial assets are considered unavailable when illiquid or

not convertible to cash within one year because of contractual or donor-imposed restrictions within one year of

the consolidated statement of financial position date.

December 31,
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CHRIST’S HAVEN FOR CHILDREN, INC. AND AFFILIATED TRUST

December 31, 2025 and 2024

Notes to Consolidated Financial Statements

4. INVESTMENTS, ASSETS HELD FOR ENDOWMENT FUND, AND INVESTMENT INCOME:

Investments and assets held for endowment fund consist of:

2025 2024

Held at fair value:

Mutual funds 16,543,407$ 10,871,496$  

U.S. Treasury securities -                    1,111,354      

Held at cost:

Cash and cash equivalents 105,725        532,699         

16,649,132$ 12,515,549$  

Investments by type consist of:

Investments 12,870,089$ 9,033,840$    

Assets held for endowment fund 3,779,043     3,481,709      

16,649,132$ 12,515,549$  

December 31,
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CHRIST’S HAVEN FOR CHILDREN, INC. AND AFFILIATED TRUST

December 31, 2025 and 2024

Notes to Consolidated Financial Statements

5. FAIR VALUE MEASUREMENTS:

Quoted Prices Significant

in Active Other Significant

Markets for Observable Unobservable

Identical Assets Inputs Inputs

Fair Value (Level 1) (Level 2) (Level 3)

Investments and assets held for 

  endowment fund:

Bond mutual funds 3,785,833$    3,785,833$   -$                  -$                   

Equity mutual funds 12,757,574    12,757,574   -                    -                     

Total investments at fair value 16,543,407    16,543,407$ -$                  -$                   

Reconciling items at cost:

Cash and cash equivalents 105,725         

Total investments and assets

  held for endowment fund 16,649,132$  

Beneficial interest in assets

held by community foundation 4,091,969$    -$                  -$                  4,091,969$    

Fair Value Measurements Using

December 31, 2025

The Organization uses appropriate valuation techniques to determine fair value based on inputs available.

When available, the Organization measures fair value using Level 1 inputs because they generally provide the

most reliable evidence of fair value. Level 1 inputs indicate there is a quoted market price available for

identical assets. Level 2 inputs indicate there are market prices available for similar assets. Level 3 inputs are

only used when Level 1 or Level 2 inputs are not available and indicate there are not readily available market

prices. Fair value of assets measured on a recurring basis are as follows:
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CHRIST’S HAVEN FOR CHILDREN, INC. AND AFFILIATED TRUST

December 31, 2025 and 2024

Notes to Consolidated Financial Statements

5. FAIR VALUE MEASUREMENTS, continued:

Quoted Prices Significant

in Active Other Significant

Markets for Observable Unobservable

Identical Assets Inputs Inputs

Fair Value (Level 1) (Level 2) (Level 3)

Investments and assets held for

  endowment fund:

Bond mutual funds 2,253,887$    2,253,887$   -$                  -$                   

Equity mutual funds 8,617,609      8,617,609     -                    -                     

U.S. Treasury securities 1,111,354      -                    1,111,354     -                     

Total investments at fair value 11,982,850    10,871,496$ 1,111,354$   -$                   

Reconciling items at cost:

Cash and cash equivalents 532,699         

Total investments and assets

  held for endowment fund 12,515,549$  

Beneficial interest in remainder trust 2,302,038$    -$                  -$                  2,302,038$    

Beneficial interest in assets

  held by community foundation 93,137$         -$                  -$                  93,137$         

December 31, 2024

Fair Value Measurements Using
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CHRIST’S HAVEN FOR CHILDREN, INC. AND AFFILIATED TRUST

December 31, 2025 and 2024

Notes to Consolidated Financial Statements

5. FAIR VALUE MEASUREMENTS, continued:

Level 1 Fair Value Measurements

Level 2 Fair Value Measurements

Level 3 Fair Value Measurements

Changes in valuation techniques:  None.

Balance at December 31, 2023 2,247,164$    

Change in value 148,011         

Balance at December 31, 2024 2,395,175      

Additions 1,459,216      

Change in value 237,578         

Balance at December 31, 2025 4,091,969$    

The following is a reconciliation of the beginning and ending balance of Level 3 investments measured at fair

value on a recurring basis using significant unobservable inputs for the year ended December 31, 2025 and

2024:

The fair value mutual funds are based on quoted market prices and other relevant information generated by

market transactions.

Following is a description of the valuation methodologies used for instruments measured at fair value on a

recurring basis and recognized in the accompanying consolidated statements of financial position, as well as

the general classification of such instruments pursuant to the valuation hierarchy.

The fair value of U.S. Treasury securities are based on yields currently available on comparable securities with

similar credit ratings.

The fair value of the beneficial interest in remainder trust is determined by calculating the present value of the

future distributions expected to be received, using the published life expectancy tables and a 5% discount rate.

The fair value of beneficial interest in assets held by the community foundation is based on the fair value of

fund investments as reported by the community foundation. These are considered Level 3 measurements.
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CHRIST’S HAVEN FOR CHILDREN, INC. AND AFFILIATED TRUST

December 31, 2025 and 2024

Notes to Consolidated Financial Statements

6. PROPERTY AND EQUIPMENT–NET:
Property and equipment–net consist of:

2025 2024

Buildings and improvements 11,201,385$ 10,828,605$  

Land and land improvements 1,461,200     1,162,829      

Furniture and office equipment 401,727        401,727         

Vehicles 579,242        486,178         

Farm equipment 39,122          39,122           

13,682,676   12,918,461    

Less accumulated depreciation (6,510,954)    (6,075,141)     

Construction in progress 57,603          57,096           

Property and equipment–net 7,229,325$   6,900,416$    

December 31,
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CHRIST’S HAVEN FOR CHILDREN, INC. AND AFFILIATED TRUST

December 31, 2025 and 2024

Notes to Consolidated Financial Statements

7. NET ASSETS WITH DONOR RESTRICTIONS:

Net assets with donor restrictions consist of the following:

2025 2024

Subject to expenditure for specified purpose:

Unappropriated endowment earnings 1,871,651$   1,574,317$    

Capital projects 34,950          160,902         

Cottages 2,190            6,600             

Christmas donations 2,500            11,991           

Other 1,602            75,001           

Total net assets subject to expenditure for specified purpose 1,912,893$   1,828,811$    

Subject to be held in perpetuity:

Beneficial interest in assets held by others:

Christ’s Haven operations 4,091,969$   93,137$         

Beneficial interest in remainder trust -                    2,302,038      

Brockette endowment fund 1,500,000     1,500,000      

Christ’s Haven operations 407,392        407,392         

Total net assets subject to be held in perpetuity 5,999,361$   4,302,567$    

December 31,
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CHRIST’S HAVEN FOR CHILDREN, INC. AND AFFILIATED TRUST

December 31, 2025 and 2024

Notes to Consolidated Financial Statements

8. ENDOWMENT FUNDS:

(1) The duration and preservation of the fund

(2) The purposes of the Organization and the donor-restricted endowment fund

(3) General economic conditions

(4) The possible effect of inflation and deflation

(5) The expected total return from income and the appreciation of investments

(6) Other resources of the Organization

(7) The investment policies of the Organization

Without Donor Original Gift Accumulated

Restriction Amount Gains (Losses) Total Total

Endowment assets at

  beginning of year -$                1,907,392$    1,574,317$   3,481,709$   3,481,709$    

Investment income, net -                  -                    345,360        345,360        345,360         

Expended for endowment

  purposes -                  -                    (48,026)         (48,026)         (48,026)          

Endowment assets at

  end of year -$                1,907,392$    1,871,651$   3,779,043$   3,779,043$    

With Donor Restriction

The board of directors of the Organization has interpreted the Texas Uniform Prudent Management of

Institutional Funds Act (TUPMIFA) to require the preservation of the historic dollar value of donor-restricted

endowment funds, absent explicit donor direction to the contrary. As a result of this interpretation, for

financial reporting purposes, the Organization classifies as net assets with donor restrictions to be held in

perpetuity (a) the original value of gifts donated to the permanent endowment, (b) the original value of

subsequent gifts to the permanent endowment, and (c) accumulations to the permanent endowment made in

accordance with the direction of the applicable donor gift instrument at the time the accumulation is added to

the fund. The remaining portion of the donor-restricted endowment fund that is not classified in net assets with

donor restrictions to be held in perpetuity is classified as net assets with donor restrictions subject to passage

of time until those amounts are appropriated for expenditure by the Organization in a manner consistent with

the standard of prudence prescribed by TUPMIFA. In accordance with TUPMIFA, the Organization considers

the following factors in making a determination to appropriate or accumulate donor-restricted endowment

funds:

Changes in endowment assets for the year ended December 31, 2025, are:

The Organization’s endowment funds consist of two donor-restricted balances established for a variety of

purposes. As required by accounting principles generally accepted in the United States, assets associated with

endowment funds are classified and reported based on the existence or absence of donor-imposed restrictions. 
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CHRIST’S HAVEN FOR CHILDREN, INC. AND AFFILIATED TRUST

December 31, 2025 and 2024

Notes to Consolidated Financial Statements

8. ENDOWMENT FUNDS, continued:

Without Donor Original Gift Accumulated

Restriction Amount Gains (Losses) Total Total

Endowment assets at

  beginning of year -$                1,907,392$    1,221,716$   3,129,108$   3,129,108$    

Investment income, net -                  -                    385,798        385,798        385,798         

Expended for endowment

  purposes -                  -                    (33,197)         (33,197)         (33,197)          

Endowment assets at

  end of year -$                1,907,392$    1,574,317$   3,481,709$   3,481,709$    

FUNDS WITH DEFICIENCIES

RETURN OBJECTIVES AND RISK PARAMETERS

STRATEGIES EMPLOYED FOR ACHIEVING OBJECTIVES

SPENDING POLICY AND HOW THE INVESTMENT OBJECTIVES RELATE TO SPENDING POLICY

With Donor Restriction

Changes in endowment assets for the year ended December 31, 2024, are:

From time to time, the fair value of assets associated with individual donor-restricted endowment funds may

fall below the level that the donor or TUPMIFA requires the Organization to retain as a fund of perpetual

duration. As of December 31, 2025 and 2024, there were no deficiencies of this nature. 

The Organization has adopted investment and spending policies for endowment assets designed to provide a

future stream of funding to programs supported by its endowment while seeking to maintain the purchasing

power of such endowment assets. Endowment assets include those assets of donor-restricted funds that the

Organization must hold in perpetuity. Under this policy, the endowment assets are invested in a manner that is

intended, over the long-term to provide sufficient growth to offset inflation. The actual return in any given year

may vary from these amounts.

Included in the investment policies are specific investment allocations for each type of fund. The investment

committee reviews investment performance and makes recommendations to the board when the investment

allocations are not furthering the purposes of the fund.

The spending policies are determined by the investment committee on an annual basis, unless restrictions are

imposed by the donors, which seeks to preserve the principal of the fund while providing income for the

purposes specified by the donors.
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9. NATURAL CLASSIFICATION OF EXPENSES:

The functional allocation by natural classification is as follows:

Bearly Total Program General and

Childcare Used Services Administrative Development Total

Salaries and payroll taxes 917,515$         221,310$         1,138,825$      217,297$         409,430$         1,765,552$      

Child services and supplies 1,242,287        -                       1,242,287        -                       -                       1,242,287        

Occupancy and utilities 620,512           37,525             658,037           38,209             30,135             726,381           

Bearly Used cost of goods sold -                       443,208           443,208           -                       -                       443,208           

Depreciation 348,650           -                       348,650           65,372             21,791             435,813           

Office expenses 86,890             45,508             132,398           86,025             64,171             282,594           

Professional fees 148,322           -                       148,322           62,742             -                       211,064           

Advertising and promotion -                       -                       -                       -                       183,287           183,287           

Employee benefits 102,603           23,178             125,781           11,443             24,755             161,979           

Transportation costs 87,994             7,810               95,804             -                       1,284               97,088             

Total operating expenses 3,554,773$      778,539$         4,333,312$      481,088$         734,853$         5,549,253$      

The consolidated financial statements report certain categories of expenses that are attributable to one or more programs or supporting functions of the

Organization. Depreciation is allocated base on square footage. Costs of other categories were allocated on estimates of time and effort. 

CHRIST’S HAVEN FOR CHILDREN, INC. AND AFFILIATED TRUST

Notes to Consolidated Financial Statements

December 31, 2025 and 2024

Year Ended December 31, 2025

Program Services Supporting Services
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9. NATURAL CLASSIFICATION OF EXPENSES, continued:

Bearly Total Program General and

Childcare Used Services Administrative Development Total

Salaries and payroll taxes 798,367$         199,817$         998,184$         380,049$         338,724$         1,716,957$      

Child services and supplies 1,001,288        -                       1,001,288        -                       -                       1,001,288        

Occupancy and utilities 366,365           34,034             400,399           245,566           47,005             692,970           

Bearly Used cost of goods sold -                       504,919           504,919           -                       -                       504,919           

Depreciation 316,157           -                       316,157           59,279             19,760             395,196           

Office expenses 24,336             29,378             53,714             142,107           81,187             277,008           

Professional fees 36,459             -                       36,459             154,041           2,363               192,863           

Employee benefits 103,911           23,212             127,123           18,434             22,047             167,604           

Advertising and promotion -                       780                  780                  -                       159,917           160,697           

Transportation costs 91,783             4,691               96,474             -                       1,030               97,504             

Other expenses 14,633             -                       14,633             -                       -                       14,633             

Total operating expenses 2,753,299$      796,831$         3,550,130$      999,476$         672,033$         5,221,639$      

Program Services

CHRIST’S HAVEN FOR CHILDREN, INC. AND AFFILIATED TRUST

Notes to Consolidated Financial Statements

December 31, 2025 and 2024

Supporting Services

Year Ended December 31, 2024
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CHRIST’S HAVEN FOR CHILDREN, INC. AND AFFILIATED TRUST

December 31, 2025 and 2024

Notes to Consolidated Financial Statements

10. RELATED PARTIES:

11. SUBSEQUENT EVENTS:

Subsequent events have been evaluated through May 28, 2026, which represents the date the accompanying

consolidated financial statements were available to be issued. Subsequent events after that date have not been

evaluated. 

The Organization’s insurance broker employs one of the Organization’s board members. The Organization

does not pay for services provided by the insurance broker but the insurance broker receives commission from

insurance companies that the Organization utilizes. 

The Organization also receives contributed services from board members during the year. These services are

valued at fair market value. For the years ended December 31, 2025 and 2024, approximately $59,000 and

$62,000, respectively, of contributed services were received.
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